Small Loans for Rainy Days

We’ve all been there.  The car breaks down.  The roof leaks.  A medical bill arrives in the mail.  

Unexpected expenses are facts of life, as dependable as death and taxes, and just as unwelcome for hard-working Montanans living on a tight budget.  It need not be a major expense in order to inflict serious damage on your finances.  Even small gaps between your monthly income and monthly bills, if handled improperly, could plunge you into a debt trap that takes months, even years to climb out of.  

Fortunately, Montana’s credit unions offer safe, affordable small loans for just such occasions.  Locally-owned and not-for-profit, most credit unions will make loans as small as $300 – enough to help you weather the storm and get on with your life.   Small loans from credit unions are designed to give a leg up to those in need, not to take advantage of someone in difficulty.  

Credit unions are built upon a belief in cooperation – the conviction that by pooling their resources, community members can support one another in hard times while working together to build a brighter future.  This is the principle that structures the small loan offerings of Montana’s credit unions.  With reasonable interest rates and manageable repayment plans, a credit union small loan is designed to help you pay off the loan responsibly and promptly, not to trap you in a cycle of debt.

Before you take out a loan anywhere, remember that whenever possible your best option is to borrow from yourself.  That means having an emergency savings account set aside to draw upon during a rainy day.  Experts suggest squirreling away between three to six months pay, but to begin with, aim for a cushion of $1,000.  Try eliminating or reducing unnecessary expenditures and placing that money in a special savings account instead.  It could mean the difference between a small road-bump and a financial wreck.  


Sometimes, despite our careful budgeting and saving, there’s simply more month than money.  When that happens, don’t despair, and don’t take desperate action.  Credit unions are time-tested and have been making small loans for more than one hundred years.  If you need help, look no further than your local credit union – a trusted, committed community partner.


To find a credit union near you, visit www.MontanaCreditUnions.coop.  

