President’s Report

January 9, 2009
From the desk of Tracie Kenyon, President/CEO, Montana Credit Union Network

This is an internal publication of the Montana Credit Union Network intended for affiliated CEOs and their official family. For more information, call us at 1-800-745-5546.
· Invest in America An exciting announcement was made this week for credit unions across the country, including those in Montana! They are eligible to participate in a nationwide partnership with GM and Chrysler that offers incentives to credit union members for car purchases (and the Chrysler program even requires credit union financing). There is no need to sign up—credit unions are eligible and enrolled and this is definitely a ‘win-win’ for all involved. Credit union members get a discount on car purchases, credit unions increase their loan volumes, dealerships encourage much needed domestic sales, and the American economy is strengthened.
Many of you were on the conference call on Wednesday when this program was announced and several of you have also had calls from your local dealers. Remember that details of the program can be found at www.lovemycreditunion.com. Press releases were sent to papers across the state yesterday and we encourage you to start marketing this benefit to your members as soon as possible. A variety of materials are available for your use at http://www.lovemycreditunion.org/Marketing_Resources_55.html and you can see a sample of a statement stuff in the attachment to this report. The program is currently short term, but the success in that period will encourage a longer relationship with Chrysler and GM. Contact Beth for assistance with marketing or Tracie or Donya for program questions. Our thanks to the Michigan Credit Union League for creating this program and sharing it nationally!
· CUs Helping Non-profits Thank you to Rhonda and Monna Rae from Avanta FCU for donating a used currency counter to the Montana Special Olympics. They appreciate the donation immensely. 

· Welcome Back Renee Lyman will be returning to the Network as the Education Assistant as of Friday, January 9. Renee will be working up to 12 hours a week assisting Ranel with various duties in the Education Department. We are excited to have her expertise back! She can be reached at ext. 121 or by email at renee@mcun.org. 
· Legislator Reception We look forward to seeing many of you at the Legislator Appreciation Reception here in Helena on January 13th at the Montana Historical Society. Join us in celebrating the history of credit unions as we begin 2009, the 100th year of credit unions in the United States. Enjoy some light food, beer and wine, and mingle with our legislators from 5-7 pm. For more information, contact Clyde at ext. 136.
· 2009 Legislature The Montana Legislature began their biennial session this week. The Network has been tracking bills for several weeks now and Clyde has already testified at a committee hearing in support of a bill on your behalf. If you are interested in seeing what has been proposed, bills can be tracked at http://laws.leg.mt.gov/laws09/law0203w$.startup or you can request a copy of the Network bill summary from Clyde or Bob.
· ‘In Compliance’... If your credit union is involved with a loan participation program, NCUA’s recently released Supervisory Letter and AIRES Questionnaire will be of interest to you. They both discuss the risk management and due diligence process for the Buying and Selling credit union and provide discussion topics to consider when planning or evaluating a program.

The Compliance Question of the Week is “I just received information on the Home Mortgage Disclosure Act (HMDA) from the NCUA, do I have to comply?” Find the answer to this and many more compliance issues online at www.mcun.org.
· Do Your Members Know?  There are many credit union members still putting finishing touches on New Year's resolutions. And in today's troubled economy, there is one resolution worth fighting for: Getting personal finances in shape.  Do your members know how to get their finances new-year ready?

Four out of five people who make New Year's resolutions will eventually break them, and a third won't even make it to the end of January. Take this opportunity to provide your members with helpful steps to get their finances in shape for 2009.  Find out more by viewing this week’s ‘Consumer Tip of the Week’ on the MCUCD website at www.montanacreditunions.coop.  
If you would like more information on providing consumer education for your members, please contact Karen Smith at MCUCD – karen@mcun.org. 

· Vendor Due Diligence Help  CUNA Strategic Services and TraceSecurity have developed an excellent online resource to assist credit unions and vendors with the due diligence process: secure uploads and data stores for policies, procedures, financials, and SAS 70; RFP process; tracking existing contracts and relationships; and providing templates for RFPs, business planning, and risk management. The basic functionality of VendorTrack is now available to credit unions at no cost. Additional features have a nominal fee. All CUNA Strategic Alliance Provider information will be provided at no cost to user credit unions.  To access more information go to http://strategicservices.cuna.org/vendortrack.html or contact Tabitha at ext. 132. 

· A Note from Fran Sommerfeld Many of you know Fran, so I wanted to share this message that I received from him. “Because I owe a great deal of my success to you and to my many friends and colleagues in Montana, I wanted to let you know I have accepted the CEO position at Sioux Falls Federal Credit Union and am leaving my position here in Colorado. I am very excited for this opportunity and wanted to share my good news. Thank you for everything you have done for me and for the credit union industry. My hope is to see many of my Montana friends at the upcoming GAC.”  Fran begins his new position in early February – we wish him great success!
· Philosophy in Action  This is from the Missoulian last Sunday. Although the Davises are concerned about the future, they've worked hard over the years to do their part to thwart unemployment distress. “My wife and I put money aside for the last few years and we have a cushion set aside for something like this,” Davis said. “We are fortunate we were able to do that. And we went and talked to our bank that we have our loans through, and they helped us out by allowing us to hold off on our payments. ‘The bank, Gateway Federal Community, put our payments on hold and to where our interest doesn't accumulate,” he said. They gave us a timeout until I go back to work, which is pretty generous of them. That makes a huge difference.”

Nice shout-out for Jim, Laura, and your whole team!
· Parting Shot They’re back!! The 111th Congress has finished its first week,…and yesterday Senator Dick Durbin (D-IL)  announced that he had worked with Citigroup to make the following changes to his bill S. 61 “Helping Families Save Their Homes in Bankruptcy Act of 2009” which was introduced earlier this week.  If the bill passes, it would allow cram-downs on mortgages with the following guidelines:
· Limit eligibility for bankruptcy modification of mortgages to only existing mortgages (mortgages originated by the date of enactment); 

· Require homeowners to certify that they attempted to contact their lender regarding loan modification before filing for bankruptcy; and 

· Provide that only major violations of the Truth in Lending Act (TILA) will invalidate creditor claims in bankruptcy, rather than TILA violations of any size.


Of course, CUNA is evaluating S. 61 and the changes under discussion.  The Senator 
introduced a similar piece of legislation last session…please remember that this situation is 
extremely fluid and that we’ll keep you posted about this and other issues that may require 
action alerts.  (P.S. Thanks Gary for tipping me off to this situation!)
