President’s Report

January 26, 2009
From the desk of Tracie Kenyon, President/CEO, Montana Credit Union Network

This is an internal publication of the Montana Credit Union Network intended for affiliated CEOs and their official family. For more information, call us at 1-800-745-5546.
· Bankruptcy Law Revisions – Cramdowns  As you have probably already read, there are those in Washington that are working on revisions to the bankruptcy code (which was just overhauled three years ago – after an eight-year struggle). They believe this is a fundamental step in helping the housing industry recover during this recession. CUNA has acknowledged bankruptcy as a legitimate option for eligible borrowers who have no other way to address their indebtedness. However, despite the good intentions of those who favor changing the law, there are portions of the current versions being discussed that credit unions cannot live with.  CUNA did send a letter to the hill on Thursday making the following points:

· CUNA cannot support an amendment to the Code that would give bankruptcy courts unlimited authority to modify any type of loan secured by a debtor’s principal residence.

· CUNA believes any amendment to the code must target certain types of loans and be limited in duration.

· Therefore, credit unions cannot support these bills in their current form, and CUNA opposes any amendment to the bankruptcy law being included in the economic stimulus legislation. (Note: it has since been removed from that bill, but is expected to be attached to other ‘must pass’ legislation.)
· Adequate consideration needs to be given to the unintended consequences of amending the bankruptcy law and to the practical implementation issues associated with any amendment to the code since the bankruptcy law has no implementing regulations to serve as guidance to the courts.


We will be sending out an Action Alert asking credit unions to contact our congressional 
delegation. It will be extremely important to get involved in this effort.

· NCUA Board Meeting  The NCUA Board met last week and I wanted to provide you with a summary of its actions. One item was pulled from the agenda -- the final rule on share insurance sign requirements for shared branches. It is expected to be considered again in the near future. The Board did make some changes to the funding mechanism for loans to natural person credit unions from the Central Liquidity Facility and received a report on the National Credit Union Share Insurance Fund. I hope you find this information useful. A detailed summary of the board meeting prepared by CUNA’s Deputy General Counsel Mary Dunn is available here.
· Do Your Members Know?  With widespread anxiety plaguing investors these days, the promise of high returns to make up for recent losses is enticing. Ponzi scam artists are all too happy to lure you in as evidenced by Bernard Madoff's alleged $50 billion theft from unsuspecting investors.  Do your members know how to spot a Ponzi Scheme?

Take this opportunity to educate your members on how to avoid becoming a victim of Ponzi or other investment schemes.  Find out more by viewing this week’s ‘Consumer Tip of the Week’ on the MCUCD website at www.montanacreditunions.coop.  

If you would like more information on providing consumer education for your members, please contact Karen Smith at MCUCD – karen@mcun.org
·  ‘In Compliance...’ NCUA joined with other regulatory agencies last week in releasing guidance on the risk management of Remote Deposit Capture (RDC). The FFIEC letter stated in part that “RDC should be viewed as a new delivery system and not simply as a new service. Prior to implementing RDC, senior management should identify and assess the legal, compliance, reputation, and operational risks associated with the new system.” CUNA Mutual Group also held the first in their 2009 series of risk management webinars on the topic of “New Technology Drives Emerging Risks”. It is available in an archived format, along with related resources and whitepapers at www.cunamutual.com. The common themes here are due diligence and risk assessments!
The Compliance Question of the Week is “If a member applies for a loan, then withdraws the application, do we have any requirement to provide an adverse action to them?” Find the answer to this and many more compliance issues online at www.mcun.org.
· Philosophy in Action Last week I asked for an update on what you’re doing for “community involvement.”  My thanks to Rocky Mountain Credit Union and Sky Federal Credit Union for promptly sending their information – I look forward to culling the good works and sharing them with you.  Again, appreciation to Mick Karls and Annamarie DeYoung for responding so quickly!
· Parting Shot Over the weekend my daughter Kylie and I were discussing the inauguration of President Obama…she had overheard someone commenting about how glad they were that he hadn’t been assassinated (aren’t we all) and she asked me what “assassinated” means…I told her that it’s when someone very important is murdered, to which she very quickly reminded me, “Mom, we’re all important.”  From the mouths of babes… 
